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Mr. Adolf Mwesige Kasaija RECEIVEE’

Clerk to Parliament
Parliament of the Republic of Uganda * 24 APR 2026 o
Parliament House

P. O. Box 7178, IN PRMS J

KAMPALA —_

Dear Sir,

RE: INSURANCE INDUSTRY POSITION REGARDING THE PROTECTION OF
SOVEREIGNTY BILL 2026

We refer to the above-mentioned draft bill that is now before Parliament and the newspaper notice calling

for public submissions on the same.

The insurance industry plays a key role and is critical in maintaining financial stability and growth in the
economy by offering solutions that help de-risk business activities and lives of Ugandans by providing the
much-needed cushion in the event of business and life shocks. The industry has demonstrated and
supported resilience of other sectors over the years for example through timely interventions during the
recent COVID19 scourge, the Uganda Agriculture Insurance Scheme (UAIS) that covers farmers and the
Insurance Consortium for QOil and Gas Uganda (ICOGU) that covers the three key oil and Gas projects in

the Albertine region.

The Protection of Sovereignty Bill in its current form has the potential to destabilize the insurance industry
and may adversely impact the services we offer to other key sectors like oil and gas, agriculture, health,
manufacturing and tourism, all of which are key to achieving the Fourth National Development Plan
(NDPIV), and the ATMS strategy which is the cornerstone to the Tenfold Growth Strategy.

The Bill is poised to significantly impact the insurance industry by severely restricting foreign funding,
increasing regulatory burdens, and creating a "chilling effect” on foreign-involved commercial transactions.
It threatens to reduce foreign partnerships, cause financial institutions to de-risk, and restrict operations

for entities like insurance companies with international links.

While the Bill strengthens national sovereignty and transparency, it introduces significant compliance,
operational, investment, and reputational risks for the insurance sector if implemented without tailored

exemptions or regulatory guidance. The Bill has far reaching implications for the insurance industry

because insurers:

o Are heavily interconnected with foreign entities (reinsurers, shareholders, service providers);

e  Ave classified as supervised institutions;
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o Regularly engage in cross border financial flows and technical assistance;

o Often participate in policy dialogue and market development initiatives with international
partners and;

o  Will affect investor confidence with over 80% of our members being regionally or internationally

owned companies.

On behalf of UIA members, permit me to present to you the attached detailed views regarding the proposed
bill and the specific recommendations that are applicable to the insurance sector. We request for an
opportunity to meet the Committee on Defence and Internal Affairs and the Committee on Legal and

Parliamentary Affairs to further elaborate our submission.

Since the general purpose of the Bill is to limit the interference of foreign nationals, entities and

governments in the domestic affairs and protect the sovereignty of Uganda, we pray;

1. for the explicit exclusion of insurance companies, intermediaries, Reinsurers and all insurance
related activities from the operations of the Act;

2. that Regulatory oversight in matters of insurance should remain with the Insurance Regulatory
Authority (IRA) of Uganda under the Insurance Act 2017 and the relevant regulations;

3. that the bill in its current form is impractical and should be deferred to allow for more time for a

full review and consideration.

We look forward to your favourable consideration of this request and to your continued support.

Yours faithfully,
UGANDjg INSURERS ASSOCIATION

¥ -

Jonan Kisakye
CHIEF EXECUTIVE OFFICER

cie: The Permanent Secrelary, Ministry of Finance, Planning and Economic Development;
(o o Insurance Regulatory Authority of Uganda;

c.c Ministry of Internal Affairs;

e.c Ministry of Justice and Constitutional Affairs;

c.C. Members of Uganda Insurers Association;

8 Attorney General of Uganda.
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